Mame

1. Suppose the economy has three individuals: Arkay, Talos, and Zenithar. At the start
of the year, Arkay has $10, Talos has $0, and Zenithar has $30. The following
transactions take place during the year:

1) Talos borrows $30 from Zenithar and buys $30 worth of newly-made candles
from Arkay to put in his home.
2) Arkay spends $20 on a newly-made hammer from Zenithar, which Arkay will
use 1n his business.
3) Zenithar buys $20 worth of newly-made steel from Talos, which he will use to
make hammers in the future.
A. Given these transactions, fill out the below table for each individual’s income,

consumption, investment and saving, and then aggregate them.

Arkay 30 0 20 30



