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PROBLEM SET #10
GAME THEORY & OLIGOPOLY

TUTORIAL PROBLEMS
1. Assume quantities must be integers and marginal cost is zero. Alpha and Beta are duopolists.

The market demand schedule is given in the table below. If Alpha and Beta plan to collude and
equally split the market, what is the profit-maximizing quantity per firm?
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E. None of the above.

2. Continuing from the question above, what is Beta’s marginal revenue from breaking the collusive
arrangement and producing 1 more unit?

Q|1 2 3 4 5 6 7
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